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Uxtroest Covixants. Borrower and Lender covenant and agree s flons:

1. PavumEsT of Pranciear axo INteresy. Borrower shall prompedy pay when due the princdpal of 2nd intret on the in-
debtadness evidenced by the Ncte, prepuyment and lite chirges s proaided in the Nete, and the prindipal of and
Forere Advanocs secured by this Mortzige.

2. Fusus sor Taszs axp Insuraxce, Subient to applicalle lav vr o 2 wrniten waiver by Lender, Borrower dhall pay
Lender ¢n the day monthly installments of prindipal end interost sre pavable under the Ncze, unil the Note is paid in foll a
‘hercin “Funds™) equal 1o cnetwelfth of the vearlt taxes ard s-sesuments which may anain prienity e this Meongige. and yreund
rents cn the Propeny, if any, plus ceetwelfth of vearly premivm insailments for hazind insuricee, plus ine twelfth of vearly pre-
minm insallments for morigage insursnce, if any, all 3s reascnably estimared initislly snd from tice o time by Lerder ¢n the hasis
of assessments and bills and reascmable estimates thereck.

The Funds shall be held in an insuimticn the depusits of 2covunts of which are insured or gaininwad by a Federal cr state
agency (including Lender if Lender is such an instituti: no . Lemder shall apply the funds 13 pay seid Lws, dssewments. insurance
preminms 3nd ground rents. Lender may not charge fur so hlding 3nd spphing the Funds analyzing wid 2ccunt, or venfying and
compiling said assessments and bills, vnles Lender pays Borroner imieret «n the Funds and spplivetle Liw permiss Lender 10 make
cuxch a charpe. Borrosver 2nd Lknder may agree in writing 2t the tme of executicn of this Mingige thit inzerest on the Funds <hall e
pxid to Borrower, and unless such agreement is made o1 spphicable Iaw requires such interest 1y be paid, Lender shail not te reguited
1o pay Bormowir sny interest of €3MIngS ¢n the Funds. Lender shall give 1o Borrower. withoet charge. an zanmal sccuunting of the
Funds showing credits and debits to the Funds and the purpse f.r which each debit 15 the Funds was made. The Funds are pledgad
25 additi na) wcunty for the sums secured by this Mertgage.

If the ameunt of the Funlds keld by Lender, tgether with the furure pwathly inctallments ef Funds pavable prive 1o the
due dites of tanes, assewsmoents, insurance premiums and ground reats, shall exveed the zmount requizad to pay il raves, assess-
ments, insurance prerciums ard greund rents as they fall due. such excess shail e, zt Borraver's opticn, either promptly repad
Berrower or credited to Borrewer on monthly installments of Funds. I the ameunt of the Funds beld by Lender shall mat ke
suffcicnt 1o pay taxes, asicssIments, insurinde prermiums and g ard rents a5 they fall dee, Borrower shall poy to Lendér any amount
necessary to make up the deficiency within 30 days from tke dete netice is muited by Lender to Burrower requesting payment thereck.

Upcn payment in full of all sums secured by this Motiaze, Lender shall premptly refund to Bomrower any Furds held by
Lender. 1 under paragraph 18 herecf the Property is seld o the Property 35 cthervize aoguired by Lender, Lender shall spply,
no later thin immediately price 1 the sale of the Property cr its acquisiticn by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Muortgige.

3. Arrricatmios of Pavaests Unless applicable baw provides cthernise, all payments received by Lender under the Ncze
and parigraphs 1 and 2 kereof shall be applid by Lender fimst in paymens of amounzs pavable to Lender by Borrower under paragraph 2
hered, then to interest payable cn the Nize, then to the prinvipal of the Nuze, znd then w interest and principal on any Future Advances.

1. Ciarcrs: Liess. Bomower shell pay ali taxes, assessments aad other chirges. fines and impueitions atnbumnble 1o the
Property which may 2miin a prisity over this Mortgege. ard leaceyld pivmerts o ground rerts, if any, in the manner provided
under paragraph 2 kereof or, if not pad in such menner, by Borower muking payment, when due, directly to the payee therecf.
Besrower shall premptly fumnish to Lender a¥l Notices of emeunts due urder this parsgraph, and in the event Borrawer chall make
paymoent directly, Borrewer shall primpdy fumish to Lender receipss evidencing such payments. Borrewer shall pronptly discharge
any Lien which bas pricrity over this Murigage, provided, that Borrower shall pot be required to discharge any such Een so bng as
Borrower shall 2gree in woiticg w0 the gaymeat of the obligation m~oured Ly sunh liva in 4 mannct scceptable to Lender, or shall in
good faith contest such Len by, «r defend enforcemen: of suh Een in, legil procecdings which cperate to prevent the enfercerent
of the bien or forfeiture of the Property o any part thereof.

5. Flazarp Ixsupaxce. Bomower shall keep the imprivemsnts now existing of hereafrer etected on the Property incured
againet kss by Bre, hazards included within the term “extended ¢ verage.” and cuch cther hazards as Lender may require and in such
smourts and for such pericds as Lender may require. provided. thit Lender <hall pot require that the amount of such coverage exceed
thit ameont of coverage required to pav the sums secured by this Morgage.

The insurance carrier providing the insurarce <hall te choen by Barowar subject to approval by Lender; pravided, thar «uch
apreoval shall net be unreasonably withkeld. All premiums on irsurance policies shall be paid in the manrer provided under para-
graph 2 herecd or, if not poid in such manner. by Borrower making paymen:, when due, directly © the insurapde carrier.

All insurance policies and tenewals therecf <hall te in frm acceptable 1o Lender and shall incdude a sapdird mortgage
clause in favor of and in fum 2cceprable to Lender. Lender shall have the right o had the policies and rencwals therecf, ard
Borrover shall prompsly furnish to Lender all renewal nutices and all reveipts of paid premiums. In the event of biss, Barower shall
give prempt motice to the insurance carmrier and Lender. Lemder may male proof of bss if not mide promprly by Borrower.

Un'ess Lender and Bommower ctberwise agree in writing, irsurance proceeds shall be applied 1o restoration o repair of the
Property damaged, provided such restoration or repair i cooncmically fesitle and the security of this Monigige is not thereby
impaited. 3 such reswcration or repair 15 mid cconomically feasible or if the security of this Mertgige would be impaired, the iasur-
ance preceeds shall be applied to the sums woured by this Merrgage. with the awees, if any, paid 0 Bomower. If the Propenty
is atandoned by Bortower, or if Borrower fais 1o respord to Lender within 30 days from the date notice is mailed by Lender 1o
Berrower that the insurance camier cffers to scttle a clim for insurance benefits, Lender is authorized to colkxt ard apply the insur-
ance prceeds at Lender’s cptivn cither 1o restoration of repair of the Preperty o1 to the sums secured by this Morrgage.

Unless Lender and Borrower ciherwise 2gree in writing, any such application of priceeds to principal shall not extend cr
p apene the due date of the monthly invtallments referred to in paragraphs | and 2 hereof or chinge the amwunt of such installments.
1f under paragraph 18 herecf the Property is acquired by Lender. all right, title and interest of Borrower in and o any insutance
policies and in and to the pracceds thereof resulting from damage to the Property prior 1o the sale or acquisition shall pass to Lender
to the eatent of the sums sccured by this Mortgage immediatedy prioe to such sale ur coquisinion.

6. Peeservanion axp Mustesance oF Prorerty; LEaceiorps; Coxposnxiums; Praxsso Usr Devevoraexss. Borrower
shall keep the Preperty in gocd repair and shall not commit waste < permit impairment ¢r deterwration of the Property and shall
comply with the provisions of any Jease if this Mortgage is ¢n 3 leasehold. I this Mottgage is cn a unit in a condominiom o a
planned unit development, Bomower shall perform all of Borrower's obligation under the declaration ¢r covenants creating of guvern-
ing the condominium or planned unit development, the bylaws and regulations of the condeminium or planned unit development.
2nd constituent documents. If a condeminium o planned unit development rider is executed by Borrower ard recorded tegether
with this Mortgage, the covenants and agreements of such rider shall e inccrporated into and shall amend and supplement the cov-
cnants and ageements of this Mongage as if the rider were 2 pant hereof.

7. Prorecyiox of LExpEr's Securiry. If Bomower fails to perform the covenants and agreements contained in this Mortgage,
ot if any action or proceeding is commenced which materially zfects Lender's interest in the Property, including. but not Limited to,
cminent demain, insolvency, code enforcement, o arrangements (1 procecdings involving a bankrupt or decedent, then Lender 22
Lender's opticn, upon notice to Borrower, may make such appearances, disburse such tums and take such acticn as is necessary
protect Lender’s interest, including. but net limited to, disbunement of reasumible atiorney’s fees and entry upen the Propenty to
make repairs. If Lender required mortgige insurance as a cendition of making the loan secured by this Martgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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